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“A Macroeconomic Overview:”

Belgium - “A Macroeconomic Overview”

The purpose of the presentation and discussion;

Have we got the facts right?

Have we got the emphasis right?

Have we got the issues right?

What evidence and'insights can you add?




The broad macroeconomic context

Inter-regionall differences with regards to  culttralland educational
policy as'wellfas business strlictire, productivity:and employment;
“@pen’“ economy, withialstrong| trading) position), EDI expansion)
profitable' SMES but-moderate labourpreductivity; growth; control
onwWage costs and temporallemployment: flexibility;

Strong dependence of on econemies ofi EUropean trade: pantners;
Boost to'trade, direct investmentsiandiinnovation;
Elderlyspopulationiand low employment of immigrants: > low
gualification structure of employed migrants;

Increase inimportance ofi the senvice sector but Belgitim: still
remains therhome ofisome of'the worldfs largest “industrial“
companiesi(e.g- in the aute sector);

High|educational attainment and enrolment: in' tertiany; education—
highi share ofi GDP:spending;

Relatively, rigid labour market with)a stable position initerms ofi *job
destructionand “job creation’;

Presencelof:employment and re=employment measures in case of:
restructuring:

The mid term macroeconomic forecast

Continued (but moderate) growth in GDP from' 2007
EIO 2008d( 1519%in: 2008) - mainly driven by domestic
emandy

Slewdowniin' GDPfrom| 2008 to) 2009 (est. -2.4% in
average);

For: 2010/ growthiis expected to pick upronly,
moderately te:0,8%:;

Gap) vis-a-Vis| best performing countries;
Inflation|rateigrowing| (2007 — 2011 est. 1.8% to
2.3%)}

Global competitiveness good! (2007-2008 WEFR 19t
pOSItion);

Sound: Lisboniindex:— Belgitim scores slightly above
the EU-15 and'EU-27.
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Belgium - “A Macroeconomic Overview”

Key questions

1o what extent isithe: levellofi employment growthiin: Belgian
industny at riskdinithe long term?.

Howrare the social partners tackling) the problems off economic
growth, employment for specific sociallgroups andlageing off the
population?

What kindsjofi active labour market policies canmost effiectively,
mitigate the sociall effiects of: restructuringlover: the longiterm?

How far isiworking| time flexibility, andlatypical employment enough
tolguarnantee the emergence: ofi a social sustainable'economic
growth?

Has the process of: strctinalichangelinithe public'sector produced
better quality services What are the implications: of:
widespread! change for labour marketsiand the working
population?

Belgium - “A Macroeconomic Overview”

Key guestions

1o what extent isithe! levellofi employment growthiini Belgian
industry atiniskiinithe long term?;
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Tlo:what extent is the level of employment growth
in Belgian industry: at risk in the long term?

Belgian GDP — 77,8% services (14,9% non market
services); 24.4% industry; 1,3% agriculture;

Tjoday — almost 60% of the workforce is employed in
the service sector;

o what extent is the level of employment growth
in Belgianiindustry at risk in the long term?;

In employment terms;
~ Manufacturing
~ Services (healthcare and welfare)
~ Full time
= Part time
~ Job creation in services
~ Job creation in manufacturing
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To what extent is the level of employment growth
in Belgian industry at risk inithe long term?;

Constant growth of: companies undergoing
“restructuring” - collective lay-offs

Tio what extent is the level of employment growth
in Belgian industry at risk inithe long term?;

Constant increase of restructuring activities in
companies belonging to MNCs
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Belgium - “A Macroeconomic Overview”

Key questions

Howare theisocial partnersitacklingl the preblems ofi economic
growth, employment for specific sociallgroups andfageing ofi the
population?;

How:are the social partners tackling the: problems of economic growth,
employment for: specific social greups and!ageing) ofi the: population?

Gap to the US (per cent)
15

GDFP per capita GDP per person employed

GDP per capita presents a gap vis-a-vis the best
performing countries




2/11/2010

How: are the sociall partnersitackling the problems of: economic growth;,

employment for: specific social groups and ageing of the population?

Employment rate are particularly low (lower than the Lisbon and Stockholm
targets for 2010 — 4,7 and 15,6 respectively) for:

- Older workers (28% of the population aged 55-64)
- Younger workers (27% of the population aged 15-24)

- Ethnic minorities

How,are the social partners tackling the problems of economic growth,
employment for: specific social groupsiand ageing of the population?

Figure 1 : Population by age, 2000-2050
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Source | Mestdagh and Lambrechis (2

Demographic challenge:
- Elderly population increases from 16% to 25 %

- Drop in the proportion of the young population

- 9,1% GDP spent on pensions and 7,1% on health care in
2005
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Belgium - “A Macroeconomic Overview”

Key guestions

What kindsiofi active labotr manket policies canimost effectively
mitigate the socialleffects of: restricturinglover: thelong term?

What kinds of' active labour market policies can most
effectively mitigate the social effects of restructuring over
the long term?

Shift from' “industry to services’;
Increase in female employment ;
Increase in part-time employment;

Low employment rate of older people in
comparison with the Lisbon and Stockholm
targets;

High proportion of' redundancies in the age
group 35 —44 ... unusually young in
EUrope.
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Belgium - “A Macroeconomic Overview”

Key questions;

How far isiwoerking timesfiexibility: and atypical employment
enough ter guarantee the'emergence ofi a social  stistainable
ECONOMIC growth?
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Belgium - “A Macroeconomic Overview”

Key questions;

IHas the process; ofi strtictlral change inlthe: publicisector: produced
better quality in’ senvices what are the implications of:
widespread!change for [abour markets and the working
population?

Has the process of: structural change in the public sector produced
better guality, in services what are the implications of'widespread
change for labour markets andl theiworking) population?.

= The Belgian government oS ———
has developed| structural Reltve 1610 = ones 1 = Hotest
change'ofi the public sector mess
in line with liberalisation h
and'privatisation ideclogy; "
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Sourca: QECD Secfetarietcalcultions based on Govemment Fnance Statsica Data, 2003,
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Belgium - “A Macroeconomic Overview”

Key questions

Mo what extent istit the levellofiemployment growihiin the industry.
in Belgium inthe long term) at risk?;

How;are SPs tackling the'problems offeconomic growth),
employment: for: Specific social' groups and ageing of the
population?;

What kinds;off active labour market policies canfmitigate the social
effiects ofi restructiringover: thellong term?

How far isiworking| time flexibility, andlatypical employment enough
tolguarnantee the emergence: ofi a social sustainable'economic
growth?

Has the process of: strlictinalichangelinithe public'sector produced
better quality in’ services what are the implications of;
widespread! change for labour marketsiand the working
population?;
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